
 

Aegon Global Equity Income Fund 

Q1 2024 

For professional investors only. This is a marketing communication. 

Dividends have always formed an important component of total returns from equities. 
Global dividend payouts are at record levels and share buybacks are not far off their own 
highs. Coupled with the current market environment, this means conditions have rarely 
been more favourable for equity income.   

Premium income from quality companies 
We take a ‘quality income’ approach and our experienced team uses a well-established 

process to build a focused portfolio of 40-50 high-quality companies that pay reliable and 

growing dividends.  

Our approach emphasises consistency, which we believe is a powerful force in investing. We 

look for quality companies that can moderately but consistently outperform the market 

over time and, importantly, do so with lower volatility, avoiding blowups. As a result, the 

fund has delivered an above median return versus its peer group for ten consecutive years 

and is first quartile over one year, three years, five years, ten years and since inception1. 

The Fund seeks to deliver a premium income stream of around 30% more than the MSCI AC 

World Index, along with the potential for capital appreciation and can provide a solution to 

a range of investor needs, including: 

• Premium income delivery 

• Defensive exposure to global equities through a lower-beta approach 

• A consistent, reliable core equity allocation 

• Complement to a more growth-focused portfolio 

Why the Fund is distinctive 

1. An attractive solution 

for the current market 

environment 

Dividends have a good record of keeping pace with inflation.  

Investing in large, well-established, dividend-paying companies is 

a proven strategy when interest rates are elevated. 

2. Over a decade of 

successful performance 

The Fund is a proven performer. It is top quartile within its peer 

group over 1 year, 3 years, 5 years, 10 years and since launch. It 

has also delivered an above median performance in each of the 

past ten calendar years1. 

3. A consistent philosophy We focus on quality companies with strong balance sheets, high 

return-on-equity, and well-covered dividends. We avoid the 

deep value areas of the market, where yields can seem 

attractive, but are unlikely to be sustained.  

4.  SFDR Article 8 The fund is categorised as Article 8 under SFDR. ESG factors are 

integrated into our bottom-up analysis and we target a weighting 

of 1.2 times the index weighting in stocks ranked AAA and AA for 

ESG by MSCI. 

5. Experienced and stable 

management team 

The Fund’s management team has an average investment 

experience of over 29 years2 and has been extremely stable over 

time. Mark Peden is the architect of the strategy and has 

managed the Fund since launch.  

1Source: Lipper. Quartiles to 31 March 2024, calendar years to 31 December 2023. NAV to NAV, noon prices, income reinvested, net 
of ongoing charges, excluding entry or exit charges. The Aegon Global Equity Income Fund C Inc GBP share class is included in the 
Investment Association Global Equity Income sector as a relevant comparison for UK Investors. Inception 30 September 2013.  
2Source: Aegon AM as at 31 March 2024.
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The power of dividends 
Dividend income has proven to be an important component of long-term total equity returns. For example, in the US, 

dividends have contributed 36% of the total return on the S&P 500 since 1940 (with price movements accounting for 

64%). This was easy to overlook in the latter part of the 2010s, when markets were driven by growth but the backdrop 

has changed and the current environment of higher interest rates than we’ve been used to, combined with slower 

global growth plays right into the hands of our quality income style. It is in these conditions that equity income 

strategies tend to perform well and with global dividends and share buybacks at record levels the outlook is favourable. 

Even at these record levels, corporate balance sheets are strong and the payout ratio on the MSCI ACWI remains below 

its long-term average, meaning these dividends remain well covered. 

Finding the dividend growth sweet spot 
The Aegon Global Equity Income Fund targets around a 30% income premium to the wider global equity market, as 

defined by the MSCI All Country World Index. This 30% premium is what we call the income ‘sweet spot’. Any less and 

the income may not offer protection, more and the income becomes vulnerable to dividend cuts.  

Our Fund is premium yielding rather than high yielding. This means our income is stable and growing, rather than the 

highest out there, which helps to protect downside risk. History shows that once stocks have a dividend yield over 4% 

the dividend growth slows materially. Above 5% and the growth becomes negligible, while above 6% and the dividends 

typically decline. We illustrate this in Chart 1, which shows our dividend yield ‘sweet spot’ of between 2% and 4%.  

Chart 1: Finding the dividend growth sweet spot 

Source: SG Cross Asset Research/Equity Quant, June 2021. 

A highly diversified portfolio with strong ESG characteristics 
The Fund’s income generation is extremely well diversified across the portfolio, which we illustrate in Chart 2. Every 

stock contributes and none dominates. This is far removed from a typical ‘barbell’ approach favoured by some 

competitors, where the portfolio depends on a handful of high yielders for the bulk of its income.  

In addition, we also recognise the importance of ESG factors in fundamental analysis and think this plays a key role in 

the stability and sustainability of dividend payouts over time. To meet the requirements of Article 8 under SFDR, the 

fund targets a weighting of 1.2 times the index in stocks ranked AAA and AA (the highest two categories) for ESG by 

MSCI – a mark that it materially exceeds. 
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Chart 2: Contribution to dividend yield     Chart 3: Contribution to dividend growth 

      

Source: FactSet as of 31 March 2024. Next Twelve Months (NTM).      
Aegon Global Equity Income C (Inc) USD share class – a representative portfolio.  

Investment process 
Our process has remained unchanged since launch and this stability has been a key part of our success. There are three 

key stages: screening, fundamental analysis and portfolio construction. We illustrate this in Chart 4 below. 

Chart 4: Aegon Global Equity Income Fund investment process 

 

 

  

Maximum 5.7% 
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We explain each stage in turn. 

Dividend screening We operate a relatively simple but effective screen to assess dividend strength and 

sustainability. We screen stocks using six ‘pass’ or ‘fail’ metrics that look for above-market 

yields that are forecast to remain stable or grow, and which are well-covered by earnings. The 

screen also looks for low levels of net debt to EBITDA and high return on equity.  

Most of the portfolio holdings score 5 or 6 and we never buy anything that scores less than 4. 

The screen is not a hard sell signal and if a current holding’s score falls below 4 we would 

always examine the reasons for this before deciding whether to continue to hold or exit.  

Fundamental 

analysis 

We then conduct detailed fundamental analysis of stocks that our Equities team view as well-

suited to the strategy and which pass the screen. The analysis follows our ‘Fundamentals, 

Valuation and Technicals’ (FVT) framework which is common across all our equity strategies. 

The consideration of ESG factors forms a part of the fundamentals section. A team-based 

approach with rigorous challenge and debate by the team members is a key part of this stage 

of the process. 

Portfolio 

construction 

We then take the output of our analysis to construct a focused, high-conviction portfolio that 

we believe can meet the Fund objectives. We look to keep stock-specific risk high, so that it is 

our stock-picking which drives performance, and we minimise trading to let our investment 

cases play out and reduce costs. 

The co-managers have responsibility for this stage of the process and combine their 

experience with risk metrics and analysis to optimise the portfolio.  

For more information about the Fund, please contact your usual Aegon Asset Management representative or visit 

www.aegonam.com/geif.

 

 

Investment policy and risks 
The Fund shall directly invest at least 80% of the Net Asset Value of the Fund in equity securities. The Investment Manager in 

seeking to achieve the Fund's investment objective, intends to invest primarily in a portfolio of global equity securities 

providing an above average yield. The main risks of the fund are: 

Other markets The Fund may invest in countries which have less developed political, economic and legal systems and 

which provide fewer investor protections. Difficulties in buying, selling, safekeeping or valuing 

investments in such countries may reduce the value of the Fund.  

Concentration 

risk 

Holding a limited number of underlying investments means a change in the value of any one 

investment has more impact on the Fund's value. This increases potential gain but also potential loss.  

Foreign 

exchange risk 

The Fund's portfolio of investments may be denominated in a range of currencies which differ from the 

Fund's base currency. Fluctuations in these currencies may increase the risk of losses to the Fund 

where hedging is not used or is incomplete or unsuccessful.  

Fund charges The Fund charges its fees against capital, which will increase the amount of income available for 

distribution to shareholders, although may constrain capital growth. 

For more details on the risks for this fund please see the KIID or Prospectus at www.aegonam.com/documents. 
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Calendar year performance (%) 

 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 

Aegon Global Equity Income Fund C GBP Inc 12.09 -0.93 22.20 9.35 21.66 -5.37 12.78 22.73 10.06 6.44 

MSCI World AC index GBP 15.88 -7.62 20.14 13.22 22.38 -3.27 13.84 29.40 3.84 11.22 

IA Global Equity Income sector median* 10.75 -4.06 19.47 1.21 15.63 -8.41 11.29 16.53 4.03 4.91 

Source: Lipper as at 31 December 2023. NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges. Performance for the C Inc 
GBP share class. The performance benchmark is the MSCI All Countries World Index GBP. Benchmark and sector source: Lipper. Note: index benchmarks have close of day 
prices. *The Aegon Global Equity Income Fund C Inc GBP share class is included in the Investment Association Global Equity Income sector as a relevant comparison for UK 
Investors. 

Important information 
For Professional Investors only and not to be distributed to or relied upon by retail clients. 

This is a marketing communication. Please refer to the Prospectus of the UCITS and to the KIID before making any 
final investment decisions. The relevant documents can be found at aegonam.com. The principal risk of this product 
is the loss of capital.  

Past performance does not predict future returns. Outcomes, including the payment of income, are not guaranteed. 

All investments contain risk and may lose value. Responsible investing is qualitative and subjective by nature, and there 
is no guarantee that the criteria utilized, or judgement exercised, by any company of Aegon Asset Management will 
reflect the beliefs or values of any one particular investor. Responsible investing norms differ by region. There is no 
assurance that the responsible investing strategy and techniques employed will be successful. Investors should consult 
their investment professional prior to making an investment decision. 

Opinions and/or example trades/securities represent our understanding of markets both current and historical and are 
used to promote Aegon Asset Management's investment management capabilities: they are not investment 
recommendations, research or advice. Sources used are deemed reliable by Aegon Asset Management at the time of 
writing. Please note that this marketing is not prepared in accordance with legal requirements designed to promote the 
independence of investment research, and is not subject to any prohibition on dealing by Aegon Asset Management or 
its employees ahead of its publication. 

Fund Charges are taken from capital, increasing distributions but constraining capital growth. 

All data is sourced to Aegon Asset Management unless otherwise stated. The document is accurate at the time of 
writing but is subject to change without notice.  

Data attributed to a third party (“3rd Party Data”) is proprietary to that third party and/or other suppliers (the “Data 
Owner”) and is used by Aegon Investment Management B.V. under license.  3rd Party Data: (i) may not be copied or 
distributed; and (ii) is not warranted to be accurate, complete or timely.  None of the Data Owner, Aegon Investment 
Management B.V. or any other person connected to, or from whom Aegon Investment Management B.V. sources, 3rd 
Party Data is liable for any losses or liabilities arising from use of 3rd Party Data. 

Aegon Asset Management Investment Company (Ireland) Plc (AAMICI) is an umbrella type open-ended investment 
company which is authorised and regulated by the Central Bank of Ireland. Aegon Investment Management B.V (Aegon 
AM NL) is the appointed management company. Aegon AM NL is registered with and supervised by the Dutch Authority 
for Financial Markets (AFM).  

Aegon AM UK markets AAMICI in the UK and otherwise outside of the EEA. Aegon Asset Management UK plc (Aegon 
AM UK) is authorised and regulated by the Financial Conduct Authority. 

Please note that not all sub-funds and share classes may be available in each jurisdiction. This content is marketing and 
does not constitute an offer or solicitation to buy any fund(s) mentioned. No promotion or offer is intended other than 
where the fund(s) is/are authorized for distribution. 

Please visit https://www.aegonam.com/en/contact/ for an English summary of investor rights and more information on 
access to collective redress mechanisms. 
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